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SBA and Treasury Released Interim Final Rules on Loan 

Forgiveness and Review Procedures 

 
On May 22, 2020, the Small Business Administration (SBA) and the Department of the 

Treasury published its Paycheck Protection Program (PPP) Loan Forgiveness Rules and Loan 

Review Procedures and Related Borrower and Lender Responsibilities. The new rules are 

primarily in question and answer format. 

The first set of rules provides useful clarification regarding the requirements for properly 

completing the PPP Loan Forgiveness Application. The rules provide borrowers and lenders 

further guidance regarding (1) the loan forgiveness process, (2) the payroll costs eligible for loan 

forgiveness, (3) the nonpayroll costs eligible for loan forgiveness, (4) the reductions to loan 

forgiveness amount and (5) the documentation requirements. The rules are effective 

immediately, but subject to a 30-day comment period. Therefore, they could be subject to further 

changes to address issues raised by the public comments. 

The second set of rules provides further information regarding (1) the SBA review of 

individual PPP loans, (2) the loan forgiveness process for lenders, and (3) the lender fees.  

The rules indicate that SBA may provide further guidance, if needed, through SBA 

notices that will be posted on SBA’s website at www.sba.gov. 

If you have any questions regarding the Loan Forgiveness Application or any of the 

above-mentioned rules, please feel free to contact Gerald  Niesar (gniesar@nvlawllp.com), Oscar 

Escobar (oescobar@nvlawllp.com) or Carolina Aricu (caricu@nvlawllp.com). 

 

These publications are designed to provide Niesar & Vestal clients and contacts with information 

they can use to more effectively manage their businesses and access Niesar & Vestal's resources. 

The contents of these publications are for informational purposes only. Neither these 

publications nor the lawyers who authored them are rendering legal or other professional advice 

or opinions on specific facts or matters. Niesar & Vestal assumes no liability in connection with 

the use of these publications. 

https://home.treasury.gov/system/files/136/PPP-IFR-Loan-Forgiveness.pdf
https://home.treasury.gov/system/files/136/PPP-IFR-SBA-Loan-Review-Procedures-and-Related-Borrower-and-Lender-Responsibilities.pdf
https://home.treasury.gov/system/files/136/PPP-IFR-SBA-Loan-Review-Procedures-and-Related-Borrower-and-Lender-Responsibilities.pdf
https://content.sba.gov/sites/default/files/2020-05/3245-0407%20SBA%20Form%203508%20PPP%20Forgiveness%20Application.pdf
http://www.sba.gov/
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